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CHAIRMAN’S LETTER

Dear Fellow Member,

During the quarter to 30 September 1999, Orbis Global Equity lost 2.5% while the World Index
declined 1.0% and the Average Global Equity Fund earned 0.7%. On average, your Fund’s selected
shares under-performed their respective markets, retracting a portion of the record out-performance
achieved in the preceding quarter. This cost was partly offset by the Fund’s emphasis on equities
from the Japanese stockmarket, which was comfortably the strongest major stockmarket last quarter.
For the first nine months of 1999, Orbis Global Equity’s return of 23.0% remained markedly higher
than the 8.4% and 9.2% earned by the World Index and the Average Global Equity Fund, respectively.
Since inception on 1 January 1990, the annualised return on Orbis Global Equity of 14.8% materially
exceeded that of 10.1% on the World Index and 8.5% on the Average Global Equity Fund.

Orbis Africa Equity has continued its remarkable performance. During the latest quarter, the Fund
earned 5.6% although the South African JSE Index declined 2.1%. Over the first nine months of
1999, the Fund has earned 75.0% while the JSE Index has appreciated 28.7%. Since its inception
on 30 June 1998, the Fund’s return of 69.9% pa compares with just 3.9% pa on the JSE Index. We
must counsel you once again that the Fund’s rate of return is clearly unsustainable, both in absolute
terms and relative to the JSE Index. This said, the Manager continues to find that the South African
stockmarket offers a favourable environment for equity investing and attractive opportunities for stock-
pickers such as Orbis, as discussed further on page 4.

During the latest quarter, Orbis Japan Equity (Yen) lost 3.8% while its benchmark, the TOPIX,
appreciated 6.7% and the Average Japan Equity Fund 4.1%. Your Fund’s industry weightings, which
had previously been very rewarding, were costly, as explained on page 6. For 1999 to date, Orbis
Japan Equity (Yen), the TOPIX and the Average Japan Equity Fund have achieved strong returns of
40.5%, 39.7% and 44.2%, respectively. Since inception on 1 January 1998, Orbis Japan Equity (Yen)
has earned 37.8% pa, surpassing the returns of 16.5% pa on the TOPIX and 16.4% pa on the Average
Japan Equity Fund. As Orbis Japan Equity (US$) simply invests in the yen Fund and was hedged
into US dollars, it underperformed its benchmark to a similar extent last quarter, losing 2.9% while
the TOPIX hedged into dollars rose 8.4%. Since inception on 12 June 1998, Orbis Japan Equity
(US$) has returned 31.7% pa and the TOPIX hedged into dollars 26.4% pa.

We have previously explained that we formed the Orbis Japan and Orbis Africa Equity Funds when
the associated stockmarkets offered both reasonable value and an environment conducive to stock-
picking. In the US, the stockmarket indices remain unattractive, but we are now finding pockets of
compelling value. In recent quarters, the performance of the shares within the US stockmarket has
been remarkably divergent. The S&P 500 has been sustained at near-record levels only by strength
in a handful of mega cap shares. However, many smaller US shares have fallen so sharply that we
now find them attractive. We believe that the foundations have been laid for the US shares in Orbis
Global Equity to outperform their domestic stockmarket, which bodes well for our overall share
selection in the quarters ahead. These are fascinating if challenging times!

Yours sincerely,

R Hamilton, Bermuda

Allkn \X/Nﬁy\& 19 October 1999




ORBIS GLOBAL EQUITY FUND

MANAGER’s REPORT AT 30 SEPTEMBER 1999

Total Rate of Return From Inception Latest 1999 Latest
in US dollars: on 1 Jan 1990 5 Years 3 Years to Date Quarter
% Annualised % Not Annualised
Orbis Global Equity 14.8 19.3 17.8 23.0 (2.5)
World Index 10.1 15.6 171 8.4 (1.0)
Average Global Equity Fund 8.5 10.2 11.6 9.2 0.7

During the latest quarter, the leadership within the US stockmarket reverted to a handful of mega
cap glamour shares. These heavily weighted shares helped the major US stockmarket indices, such as
the S&P 500, to remain at near-record levels. However, many smaller and less glamorous US shares
have fallen sharply. The remarkably divergent performance within the US stockmarket has created
opportunities which, as contrarian investors, we find intriguing. Selected US shares finally offer sound
fundamental value. Tecumseh Products “A” shares are an example.

Tecumseh is a leading global manufacturer of compressors for air conditioning and refrigeration
products, gasoline engines and power train components for gardening applications, and pumps. Shares
in Tecumseh now offer investors an earnings yield of 13% pa and a dividend yield of 2.7% pa.
Continued business growth of 5% pa and share buy backs of 5% pa (funded from free cash flow)
would allow earnings and dividends per share to grow about 10% pa. Adding in the dividend yield,
and without a re-rating, the shares offer a 12.7% pa return. This compares favourably with both US
bonds, which yield just over 6% pa, and the S&P 500, which offers an earnings yield of 3.7% pa
and a dividend yield of 1.3% pa. Shares in Tecumseh also offer a low risk of significant loss: the
current share price of US$44 is supported by tangible equity per share of US$49 (or US$58 when
adjusted for an over-funded pension plan) and a long-term historical return on equity of 13% pa.

Management control 17% of Tecumseh’s shares and thus are motivated to act prudently. In contrast,
incentive schemes primarily based on share options, which are common in the US, offer participation
in a higher share price, without a penalty if the share price falls. Option-based schemes can encourage
management to adopt high risk, high reward strategies, raising the risk of loss faced by shareholders.

For reasons detailed on page 4, the South African share OTK Holdings offers the best investment
value we can now find world-wide. Recent developments, in particular higher gold and platinum
prices, have considerably improved the risk to reward ratio of many South African shares. Given this
and the skill in South African stock-selection demonstrated by Orbis Africa Equity (in no small measure
due to the lengthy experience of the Investment Advisor Allan Gray Limited), your Fund has a limited
investment in South African equities. This approximates the weighting of South Africa and other
emerging markets in the benchmark World Index.

Finally, the Statement of Net Assets opposite shows that at the quarter end your Fund’s exposure to
Continental European currencies was 43% (this was all in euro) compared with the 20% weighting
of such currencies in the World Index. This emphasis was at the expense of the British pound and
US dollar related currencies and reflects our conclusion that at present levels the euro is attractive.

MANAGER INVESTMENT ADVISOR CuUsTODIAN
Orbis Investment Management Limited Orbis Investment Advisory Limited The Bank of Bermuda Limited

Directors  Allan W B Gray, Chairman  John C R Collis  Geoffrey M Gardner ~ Alan Gilbertson ~ William D Thomson
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ORBIS GLOBAL EQUITY FUND ar 30 SeptemBer 1999

STATEMENT OF NET ASSETS (Unaubiten)

Market Value Fund’'s % exposure to % of
Equity US$ 000’s Equities Currencies World Index
United States 35 a4 50
Clayton Homes 23,387 5
Deere 20,891 4
Callaway Golf 20,599 4
Tecumseh - A shares 19,424 4
Eastman Kodak 16,747 3
JDA Software Group 11,249 2
AMR 10,900 2
American Freightways 9,167 2
Wellpoint Health Networks 8,493 2
PartnerRe 7,242 1
Scottish Annuity & Life Holdings 7,020 1
Positions of less than 1% 24,135 5
Japan 35 13 14
Tsutsumi Jewelry 30,632 6
Daiwa Securities - Common shares and 29,263 6

Convertible notes 0.5%, 9/2006

Kinki Coca-Cola Bottling 28,845 6
Fuji Electric 21,757 4
Mikuni Coca-Cola Bottling 17,454 3
Citizen Watch 11,611 2
Daiichi Pharmaceutical 9,135 2
Amway Japan - Common and ADR 8,572 2
Yoshinoya D&C 7,463 2
Seino Transportation 6,775 1
Sumitomo Forestry 6,316 1
Continental Europe 16 43 20
Aceralia 17,816 4
Hornbach Holding - Preference shares 13,609 3
Ericsson - B shares 12,483 2
Erste Bank 11,899 2
Linde 11,717 2
SIG Swiss Industrial 8,819 2
Pernod Ricard 6,230 1
United Kingdom 10 - 10
RMC Group 14,447 3
BPB 14,017 3
Johnson Matthey 11,644 2
J Sainsbury 10,829 2
South Africa 4 - 1
OTK Holdings - Combined units 9,746 2
Positions of less than 1% 8,256 2
Other - - 5
Net Current Assets 1,476 -
Net Assets 510,065 100 100 100
Net Asset Value per Share US$ 38.45 13,267,297 shares issued



ORBIS AFRICA EQUITY (RAND) FUND

MANAGER’s REPORT AT 30 SEPTEMBER 1999

Total Rate of Return From Inception Latest 1999 Latest
in South African rand: on 30 Jun 1998 1 Year to Date Quarter
% Annualised % Not Annualised
Orbis Africa Equity 69.9 894 75.0 5.6
JSE Index 3.9 38.2 28.7 (2.1)
% appreciation of the rand versus the US dollar ~ (0.4) (1.4) (2.0) 0.1

The South African stockmarket appears to be in a more favourable stage of its stockmarket cycle than
other world stockmarkets. The state of the economy offers many of the features classically conducive
to a bull market. Interest rates have been and are likely to continue declining. The economy is just
beginning to recover and an upswing in corporate profits still lies ahead. Higher precious metal prices
have traditionally provided the catalyst for an improving economy and stockmarket in South Africa.
Very recently, this prospect has begun to turn into reality with a dramatic rise in the gold price from
US$252 to US$325/0z. If this is sustained, along with the associated rise in the price of platinum
and the prevailing very strong demand for diamonds, South Africa’s balance of payments, liquidity,
capital inflows, exchange rate and investor confidence will all benefit.

In addition, developments within the South African stockmarket remain very dynamic, providing
rich pickings to discerning investors. For example, over the past seven months alone three companies,
whose shares represent 18% of your Fund’s benchmark JSE Index, have been listed on the London
Stock Exchange and included in the FTSE 100 Index. The resulting foreign buying has dramatically
raised interest in these shares and, in the case of the largest, Anglo American Corporation, the share
price. This in turn is causing local investors to take profits and reallocate into other South African
equities. Meanwhile, ongoing corporate restructuring is adding substantially to shareholder value.

Combined units in OTK Holdings, which represent 5% of your Fund’s portfolio, epitomise the
remarkable value still offered by selected equities in South Africa. OTK is a “privatised” farmers’ co-
operative which stores, finances and further processes agricultural produce, and retails agricultural
equipment and other farming supplies. Earnings per share have grown at 15% pa over the past five
years. After a modest increase for the current year, they should resume double-digit growth. The
company has a pristine balance sheet with excess cash warranting a share repurchase plan to take
advantage of recent enabling legislation in South Africa. OTK’s strong balance sheet also enables it
to take advantage of opportunities to acquire neighbouring co-operatives to widen its client base. At
the current price of R2.85, down from a peak of R6.70, OTK sells at 3.4 times current earnings per
share, and at a 45% discount to its tangible net asset value of R5.18 per share. OTK offers the best
investment value we can find in the world today.

Reassuringly, corporations seem to share our view that selected listed shares offer exceptional value.
Several of the shares held by your Fund during its brief history have already been the subjects of bids.
In October, Adcock Ingram, which we discussed in our last quarterly report, received a corporate
cash offer at a 37% premium to its prevailing market price.

MANAGER INVESTMENT ADVISORS CuUSTODIAN

Orbis Investment Management Limited Orbis Investment Advisory Limited The Bank of Bermuda Limited
Allan Gray Limited

DIRECTORS Allan W B Gray, Chairman John C R Collis Alan Gilbertson Simon C Marais
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ORBIS AFRICA EQUITY (RAND) FUND ar 30 SeptemBer 1999

STATEMENT OF NET ASSETS (Unaubiten)

Market Value % of % of

Equity (Ranked by JSE Index sector) R 000’s Fund JSE Index
Financial & Industrial 60 60
Standard Bank Investment 19,345 6

OTK Holdings - Combined units 16,156 5

Adcock Ingram ‘N’ 15,850 5

Dunlop Africa 14,355 5

Sanlam 13,100 4

Naspers 12,121 4

Anglovaal Industries - Common shares and 11,675 4

Convertible debentures

Pick ‘'n Pay Holdings 11,292 4

Woolworths Holdings 11,018 4

Foschini 10,884 3

Kersaf Investments 10,866 3

Aveng - Common shares and 10,444 3

Convertible debentures

Edward L Bateman 10,400 3

Liberty Holdings 7,869 2

Hunt Leuchars & Hepburn Holdings 6,978 2

Dorbyl 3,774 1

Positions of less than 1% 5,603 2

Resources 31 38
De Beers Consolidated Mines 30,525 9

Assore 24,416 8

Sasol 15,015 5

Avgold 14,636 5

Anglo American Platinum 10,253 3

Highveld Steel & Vanadium 3,345 1

Real Estate 8 2
Centrecity Property Fund 11,180 3

Sycom Property Fund 5,900 2

Marriott Property Fund 4,950 2

CBD Property Fund 2,682 1

Net Current Assets 3,970 1

Net Assets (Currency exposure 100% rand) 318,502 100 100
Net Asset Value per Share R 95.20 3,345,697 shares issued



ORBIS JAPAN EQUITY (YEN) FUND

MANAGER’s REPORT AT 30 SEPTEMBER 1999

Total Rate of Return From Inception Latest 1999 Latest
in Japanese yen: on 1Jan 1998 1 Year to Date Quarter
% Annualised % Not Annualised
Orbis Japan Equity (Yen) 37.8 48.5 40.5 (3.8)
TOPIX 16.5 45.5 39.7 6.7
Average Japan Equity Fund 16.4 41.7 44.2 4.1
% appreciation of the yen versus the US dollar 12.5 28.6 6.5 14.0

Last quarter, for the first time in the seven quarters since its inception, your Fund underperformed
its benchmark Japanese stockmarket index, the TOPIX. The Fund’s emphasis on construction shares,
rewarding since inception, was costly last quarter as these shares trailed the TOPIX. The Fund’s
underweight position in technology shares was also expensive. We had expected the firmer Japanese
yen to hurt the export oriented, and therefore yen sensitive, technology sector. However, this sector
mirrored the strength of its US counterpart last quarter.

We believe that the recent dramatic rise in the prices of glamour shares in Japan reflects sharply higher
investor confidence. This is understandable given the 45.5% surge in the TOPIX over the past year.
However, many of the Japanese glamour shares sell at truly astounding ratios of price to trailing 12-
month earnings. We continue to avoid investing your Fund in such shares. Instead we seck to
emphasise shares which our research indicates offer superior fundamental value.

A consequence of this bias towards value is that your Fund has a relatively conservative portfolio. To
illustrate this, note that our estimate of your Fund’s current Beta is 0.8. This indicates that your
Fund’s portfolio is relatively insensitive to moves in the Japanese stockmarket. As a result, your Fund
may well underperform when the Japanese stockmarket rises sharply, as it did last quarter. However,
we do not envisage significant changes to the portfolio, because we are convinced that it offers markedly
better value than the TOPIX, especially when risk as well as reward is considered. We fully expect
that in the longer term, this superior value will enable your Fund to outperform, as it has since
inception.

Fuji Electric exemplifies the value within your Fund. The company is one of Japan’s leading electric
machinery makers, and founded Fujitsu, the country’s largest Internet service provider and computer
manufacturer. Fuji Electric has reported shareholders’ equity of ¥249 per share, plus an unrealised
gain of ¥1,042 per share on its continuing 13% stake in Fujitsu. Despite this, Fuji Electric’s share
price is just ¥405. Investors thus pay just 0.5x book value (adjusted for after-tax unrealised gains).
In effect, participation in Fuji Electric’s underlying business is free. Fuji Electric’s earnings have
collapsed recently due to the recession. However, the company has begun to restructure its significant
cost base and is the industry leader in several key products. In addition, Japanese capital expenditure
is likely to recover. Given all this, we believe Fuji Electric will return to profitability and assign
additional value to its future earnings stream. In our opinion, Fuji Electric shares are outstandingly
attractive, primarily because the company’s massive investment in Fujitsu provides exposure to one of
Japan’s best loved and well managed multi-media stocks at a compelling discount.

MANAGER INVESTMENT ADVISOR CusTODIAN
Orbis Investment Management (B.V.1.) Limited Orbis Investment Management Limited ~ State Street Bank and Trust Company
DirecToRrs Allan W B Gray, Chairman John C R Collis Faith A Conyers William B Gray
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ORBIS JAPAN EQUITY (YEN) FUND ar 30 Septemeer 1999

STATEMENT OF NET ASSETS (Unaubiten)

Market Value % of % of

Equity (Ranked by sector) ¥ 000's Fund TOPIX
Cyclicals 38 30
Toyo Seikan Kaisha 943,000 4

Fuji Photo Film 839,500 4

Sumitomo Forestry 755,625 3

Nippon Hodo 753,380 3

Raito Kogyo 752,000 3

Okumura 684,800 3

Maeda Road Construction 680,000 3

Mitsubishi Materials 630,000 3

Yurtec 615,000 3

Tsutsumi Jewelry 484,400 2

Seino Transportation 360,000 2

Kyudenko 350,000 2

Makita 346,800 1

Kyodo Printing 274,813 1

Japan Wool Textile 236,500 1

Consumer Non-Durables 37 20
Sundrug 1,738,800 8

Kinki Coca-Cola Bottling 1,175,850 5

Amway Japan 1,090,000 5

Fuji Coca-Cola Bottling 952,200 4

Coca-Cola West Japan 711,480 3

Mikuni Coca-Cola Bottling 653,125 3

Santen Pharmaceutical 575,640 3

Daiichi Pharmaceutical 566,300 2

Hokkaido Coca-Cola Bottling 484,220 2

Aoki International 283,800 1

Towa Pharmaceutical 201,840 1

Financials 14 20
Daiwa Securities 1,358,000 6

New Japan Securities 820,000 4

Wako Securities 508,500 2

Okasan Securities 430,726 2

Technology 11 18
Citizen Watch 1,111,545 5

Fuji Electric 932,400 4

Canon 567,300 2

Utilities - 12
Net Current Assets 45,855 -

Net Assets (Currency exposure 100% yen) 22,913,399 100 100
Net Asset Value per Share ¥ 1,751 13,084,994 shares issued



ORBIS JAPAN EQUITY (US$) FUND ar 30 SeptemBer 1999

MANAGER’S REPORT

Total Rate of Return From Inception Latest 1999 Latest
in US dollars: on 12 Jun 1998 1 Year to Date Quarter
% Annualised % Not Annualised
Orbis Japan Equity (USS) 31.7 54.5 44.4 (2.9)
TOPIX Hedged 26.4 51.7 45.3 8.4
% appreciation of the yen versus the US dollar  26.5 28.6 6.5 14.0

This Fund invests in Orbis Japan Equity (Yen) and hedges most or all of the resulting currency exposure
into US dollars. Orbis Japan Equity (Yen) in turn is fully invested in the portfolio of Japanese equities
shown on page 7 and, like most Japanese equity funds, remains exposed to the Japanese yen.

Orbis Japan Equity (US$) was formed to serve investors who wish to invest in Japanese equities while
remaining exposed to the dollar. The Fund’s currency hedging reduces or eliminates the effect on its
share price of fluctuations in the yen: dollar exchange rate. Most Japanese equity funds do no currency
hedging and therefore their returns are, when translated into dollars, directly influenced by these
exchange rate fluctuations. As the statistics above show, these fluctuations are often large. The result
is that this Fund’s dollar returns above are not comparable with those of the Average Japan Equity
Fund or those of Orbis Japan Equity (Yen) when their returns are likewise expressed in dollars.

The returns on Orbis Japan Equity (US$) in dollars approximate those on Orbis Japan Equity (Yen)
in yen, adjusted for the short-term interest rate differential between the US and Japan.

STATEMENT OF NET ASSETS (Unaubiren)

Market Value % of
Equity US$ 000’s Fund
Orbis Japan Equity (Yen) Fund 198,279 100
Net Current Assets 195 -
(Mainly the result of currency hedging)
Net Assets 198,474 100
Net Asset Value per Share USss$ 14.31 13,873,550 shares issued
STOCKMARKET DEPLOYMENT
% of
Fund
Japanese equities 100
CuRRENCY DEPLOYMENT
% of
Fund
US dollar 100
MANAGER INVESTMENT ADVISOR CUSTODIAN
Orbis Investment Management (B.V.1.) Limited Orbis Investment Management Limited ~ State Street Bank and Trust Company
DirecToRrs Allan W B Gray, Chairman John C R Collis Faith A Conyers William B Gray
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COMMON CHARACTERISTICS OF THE ORBIS EQUITY FUNDS

Structure
Dealing costs

Manager’s fee

Minimum initial investment
Subscriptions / redemptions

Registrar and transfer agent

Auditors

Prices available from

For further information

Open-ended mutual fund companies
None. No front or back end load, nor bid to offer spread

Accrued weekly in the range of 0.5% to 2.5% per annum,
depending on past performance

US$50,000 or the equivalent in any major currency
Weekly, each Thursday

The Bank of Bermuda Limited
Attention: The Orbis Service Team
Corporate Trust Department

6 Front Street

Hamilton, Bermuda

Telephone: +1 (441) 299 6000
Facsimile: +1 (441) 299 6555

Arthur Andersen & Co

Telephone: +1 (441) 296 3002, www.orbis.bm, major
financial newspapers, Reuters page “ORBIS”, Bloomberg

Contact Geoffrey Gardner or Helene Hart of Orbis
(please refer to the back cover for contact information)

NOTICES

Year 2000 Readiness. For a report on the steps that Orbis has taken in readiness for the Year 2000,
please contact the Manager or see the web site www.orbis.bm.

Distributor Status. The Board of Inland Revenue has certified each of the Orbis Funds as a distributing
[fund for the purposes of Chapter V of Part XVII of the United Kingdom Income and Corporation Taxes Act
1988 from its inception until 31 December 1998. The Directors intend to apply for certification for fiscal
1999 for all the Orbis Funds. Certification is granted retrospectively, therefore there can be no assurance
that the Orbis Funds will be certified as distributing funds for fiscal 1999.

Other. This Report does not constitute an offer to sell, or a solicitation to buy, shares of Orbis Funds.
Subscriptions are only valid if made on the basis of the current prospectus of an Orbis Fund. Certain
capitalised terms are defined in the Annual Reports. Past performance is not necessarily indicative of future

performance.
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